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Office of Public and Indian Housing

Special Attention of: Notice PIH 98-3 (HA)
Directors, Offices of Public Housing; Issued: January 16, 1998
Administrators, Offices of Native

American Programs; Section 8 Expires: January 31, 1999

Public Housing Agencies and
Indian Housing Authorities

Subject: Recapture of Section 8 Program Reserves

1. Purpose: This Notice provides guidance to public housing
agencies and HUD staff on the process used to recapture
excess Section 8 programreserves.

2. Applicability: The recapture of excess programreserves is
applicable to the Rental Certificate and Rental Voucher
progranms. Only housing agencies (HAs)determ ned to have
excess programreserves are affected by this process. The
recapture is not applicable to the Moderate Rehabilitation
Program or Singl e Room Cccupancy Program

3. Background: Public Law 105-18 which was enacted into | aw
by the President of the United States on June 12, 1997,
instructed the Secretary of the Departnent of Housing and
Ur ban Devel opnent to recapture $5,800,000,000 in Section 8
programreserves for the Rental Certificate and Renta
Voucher progranms. These funds were recaptured to provide
funding for disaster relief activities fromthe spring
fl oods and to establish a fund account for future Section 8
contract renewal s.

4. Process: The fornmula used to determ ne excess program
reserves i s bel ow

A.  Actual HA per unit cost* multiplied by nunber of
months to contract expiration for each increnent,
inflated by 2.5% per year, nultiplied by the nunber
of units under contract.

B. Total of projected costs for each increnment as
calculated in “A” equals HA s future funding
requi renents.

C. Avail abl e Budget Authority equal budget authority for
the current and future years plus the anmount of
program reserves available at the end of the | ast

cl osed year.

Avai | abl e budget authority + reserves
(-) HA Fundi ng Requirenents



(=) Excess budget authority

D. Excess budget authority was conpared to actual HA
program reserves. The anmount recaptured was the | esser
of excess budget authority or actual reserves
subtracting a reserve threshold equal to two nonths of
current disbursenents.

5. Notification to Housing Agencies: The State or Area office
will provide a notification letter to HAs identifying the
exact amount of the recapture by program and the appropriate
adj ustnents to the accounting records.

6. Contact: Questions should be addressed to Mary C. Conway,
Director, Section 8 Finance Division.

*Cost per unit is determned by dividing the unit nonths under
| ease into the HUD adjusted contributions required. Both
itens are reported by the HA on the HUD 52681.

/sl
Kevi n Emanuel Marchman,
Assi stant Secretary for
Publ i c and I ndi an Housi ng



